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The Spanish company Telefonica Internacional de Espana estimates that its net profits from
investments throughout Latin America will total about US$160 million this year, representing
more than a 100% increase over its returns in 1992. Telefonica de Espana has about US$1.7 billion
invested in its telecommunications operations throughout the region. About US$1.5 billion of the
total consists of direct investments in four different South American telephone companies: US$817
million in Telefonica de Argentina (TASA), US$520 million in Compania de Telefonos de Chile
(CTC), US$70 million in Entel Chile, and US$120 million in Compania Nacional de Telefonos de
Venezuela (CANTV). Most of the Spanish company's remaining investments are for providing
long distance telephone service in various Latin American countries. According to the company,
in the first nine months of 1993, net profits were up 118% over the same period in 1992. The largest
returns came from investments in Argentina's TASA, where Telefonica de Espana's profits in
the January-September period increased by 42.7% compared to the same period last year. The
company says its investments have also contributed to a marked increase in the quantity and quality
of services offered in Latin American nations. For example, in Argentina, Chile, and Venezuela,
the company claims it has installed 1.35 million new telephone lines. Given the profitability of
its operations in those countries, the company is now seeking to invest in other South American
nations, beginning with Peru. Telefonica de Espana will bid in the December auction to buy Peru's
two telephone companies (see Chronicle 10/14/93). Up for sale are Compania Peruana de Telefonos
(CPT) which operates in Lima and the greater metropolitan area and the Empresa Nacional de
Telecomunicaciones (Entel Peru), that country's long distance and international carrier. (Sources:
Spanish news service EFE, 10/15/93; Agence France-Presse, 10/20/93)
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